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Forvis Mazars’ Responsibility & Opinion
§ Auditor’s Responsibility

ü Draft report is presented for board consideration

ü Audit procedures are complete and we are prepared to issue unmodified opinions for:

ü District

ü El Paso Health

ü El Paso Children’s Hospital

ü UMC Foundation and Children’s Hospital Foundation

§ Grant Compliance Audit
ü Testing should be completed in early calendar year 2025

§ Qualitative Components of the Audit:
ü Significant accounting policies were reviewed and compared to industry practice

ü Accounting treatments were reviewed for variations from GAAP

ü Financial statement disclosures were reviewed for completeness and accuracy

ü Methodologies for developing accounting estimates were challenged and recorded estimates were reviewed for reasonableness and evidence 
of management bias
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Audit Risk Areas & Key Disclosures

• Significant Judgments & Accounting Estimates 
ü Allowances for contractual adjustments and uncollectible accounts
ü Supplemental Medicaid funding settlements
ü Net pension liability
ü Health Plan’s estimated incurred but not reported, medical claims (IBNR)

• Financial Disclosures 
ü Patient service revenue recognition
ü Medicaid supplemental funding programs
ü Defined benefit pension plan
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Financial Statement Adjustments 

• Audit Adjustments – Recorded
• Medicaid Supplemental Program Revenue receivable - $1.6M
• Lease assets and lease liabilities – ($300K)
• Subscription assets and subscription liabilities – ($400K)
• Deferred revenue – ($2.6M)
• Reclassification of elimination of Children’s Hospital recovery - $12.8M

• Audit Adjustments - Proposed and Not Recorded
• Attached is a summary of unrecorded misstatements we aggregated during the current engagement 

and pertaining to the latest period presented that were determined by management to be immaterial, 
both individually and in the aggregate, but more than trivial to the consolidated financial statements as 
a whole
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Industry Comparisons
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Total Assets Total Debt
NPSR + 

Supplemental
Total

Discharges
UMCEP
w/ EPCH

$934 million $357 million $874 million 22,425

Parkland $4.2 billion $564 million $2.0 billion 47,829

Harris Health $3.7 billion $305 million $1.6 billion 30,715

JPS Health Network $3.0 billion $460 million $1.2 billion 25,373

UHS – San Antonio $5.5 billion $1.24 billion $1.9 billion 29,797

UMC – Lubbock $1.3 billion $0 $862 million 21,804

Ector County $381 million $33 million $323 million 13,020

Midland County $582 million $146 million $354 million 11,681
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Balance Sheets

6 Condensed financial information should be read in connection 
with the audit report disclosures
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Balance Sheets

7 Condensed financial information should be read in connection 
with the audit report disclosures
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Days Revenue in Receivables – UMC & EPCH

8 UMC EPCH
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Statements of Revenues and Expenses

9 Condensed financial information should be read in connection 
with the audit report disclosures
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Cash Collections and Net Revenue
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Patient Collections Net Revenue

5-year average = 98% collection rate
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El Paso Health – Member Months
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Property Tax Revenue
Total Collections and % of Total Revenue – UMCEP & EPCH only
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Medicaid Supplemental Funding - District
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UC DSRIP MCD DSH HARP GME NAIP OTHER
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Industry Highlights
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• Alternative Participating Hospital Reimbursement for Improving Quality Award (APHRIQA)
• Opioid Settlement
• DSH and UC Pool Allocation
• Continued OIG scrutiny over the LPPF funding model
• Cyber-security and data breaches
• Upcoming accounting standard change - GASB Statement No 101- Compensated Absences 

• Defines compensated absences and requires liabilities be estimated for leave that is more likely than not 
to be used for time off or otherwise paid in cash or settled through noncash means

• Reported retroactively to all periods presented
• Effective for the year ending September 30, 2025



Thank you!
Chris Clark, Managing Partner

chris.clark@us.forvismazars.com
469.341.0790

Danielle Zimmerman
Danielle.zimmerman@us.forvismazars.com
972.361.3740


